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PRICING PROPOSAL ASSUMPTIONS 
 

This Pricing Proposal is based on assumptions that include: 

• System Size and Production. The proposal is based on a 1,727.7 kW-DC / 1,250.0 kW-AC solar 

system with a first year energy output of 2,073 MWh. 

• Interconnection costs. Cost to interconnect is $200,000. If a fatal flaw or significant upgrade 

cost barrier causes interconnection expenses to rise above $200,000, KSI and GreenSpark 

reserve the right to put development on hold to determine a viable path forward with the Town. 

• Tariff Program. The program that the solar project will participate in is assumed to be an 

expanded Block 8 SMART program in Eversource West. The off-takers will be community solar, 

with preference given to Town residents. The 20-year fixed rate incentive for solar generated 

power is therefore based on: 

 
Block 8 Base Compensation   $0.10737 
Qualified Landfill re-use    $0.04000 
Community Shared Solar   $0.03757___ 
Total Incentive     $0.18494 

 

• Energy Storage Adder. We are also able to add additional storage to the project, and assume a 1 

MW storage system with 3 hours of capacity. Assumptions are that it will qualify for the 

currently open Block 9 under the SMART program, which has a compensation adder as follows: 
 

Block 9 Storage Adder for 1-MW / 3 hr. cap. $0.04239 
Total incentive less storage   $0.18494___ 
Total Incentive with storage   $0.22733 

 

A) LEASE PAYMENTS 

 
There will be a $50,000 non-refundable payment to the Town at execution of the Lease. This will be 

offset against the payments of the Lease once the system has reached Commercial Operation. 

 

The Town will have the right to terminate the Lease if the System has not reached Commercial 

Operation within 36 months of the execution of the lease. KSI and GreenSpark will have the right to 

extend the Lease for six (6) months upon a payment to the Town of $500. 

 

The Lease payments shall commence upon commercial operation and will be $40,000 per year 

escalating for each subsequent year by the annual percentage change in the CPI-U from the previous 
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year as most recently published as of the week prior to the date of payment, or 2.0% per year for twenty 

(20) years with four (4) options to extend. Each option is for an additional term of five (5) years each.  

 

If an additional battery adder of $0.04239 is secured through the SMART Program, then the Total 

incentive will be $0.22733. Including the additional costs of installing, operating, and maintaining the 

BESS, the total lease offering will be $45,000 escalating for each subsequent year by the annual 

percentage change in the CPI-U from the previous year as most recently published as of the week prior 

to the date of payment, or 2.0% per year for twenty years with four (4) options to extend. Each option is 

for an additional term of five (5) years each. 

 

Change in Rate. If the program that the system participates in results in lower incentive levels, then the 

Lease payments will be adjusted. For every $0.001/kWh decrease in incentive, there will be 

approximately a $1,250 decrease in the year 1 lease rate and escalating accordingly thereafter. 
 

The Lease will include a performance bond or equivalent security in the amount of $200,000 to the 

benefit of the Town of Bernardston for the purposes of securing decommissioning costs. 

 

B) ELECTRICITY SALES 

 
The program that the System will participate in is assumed to be the SMART program with the total 

incentive being $0.18494/kWh for a community solar system without a battery adder, and 

$0.22733/kWh with a battery adder. As part of community solar, the System can sell electricity to the 

Town at a fixed discount of 10% along with the proposed lease payment rates. Any further discounts 

may require that the lease payments be adjusted. 

 

The System is also assuming a fixed discount of 10% for Town residents and community members.  

 

C) PROPERTY TAX OFFSET 

 
The lease payments are assuming no property taxes to be due by the System. Any taxes levied on the 

system would be offset against the lease. 

 

A PILOT for $0 for twenty years is proposed here. If a PILOT for any amount over $0 is agreed to, then it 

will be offset against the lease payments.  

 

Assuming a valuation of $1,500,000/MW-AC for a 1.25 MW-AC system, as depreciating every year, and 

mill rates escalating 2.0% per year, the estimated benefit of a PILOT is estimated as follows: 
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Year Est. PV Value 

Mill Rate 
Town of 
Bernardston 
Property 
tax 

Mill Rate 
Bernardston 
Fire and 
Water 
District 

Total 
Property tax 

Proposed Lease 
Payments 

1  $     1,875,000  18.59 1.61  $        37,875   $                40,000  

2  $     1,781,250  18.96 1.64  $        36,701   $                40,800  

3  $     1,687,500  19.34 1.68  $        35,465   $                41,616  

4  $     1,593,750  19.73 1.71  $        34,164   $                42,448  

5  $     1,500,000  20.12 1.74  $        32,798   $                43,297  

6  $     1,406,250  20.52 1.78  $        31,363   $                44,163  

7  $     1,312,500  20.94 1.81  $        29,857   $                45,046  

8  $     1,218,750  21.35 1.85  $        28,279   $                45,947  

9  $     1,125,000  21.78 1.89  $        26,626   $                46,866  

10  $     1,031,250  22.22 1.92  $        24,895   $                47,804  

11  $        937,500  22.66 1.96  $        23,085   $                48,760  

12  $        843,750  23.11 2.00  $        21,192   $                49,735  

13  $        750,000  23.58 2.04  $        19,214   $                50,730  

14  $        656,250  24.05 2.08  $        17,148   $                51,744  

15  $        562,500  24.53 2.12  $        14,993   $                52,779  

16  $        468,750  25.02 2.17  $        12,744   $                53,835  

17  $        375,000  25.52 2.21  $        10,399   $                54,911  

18  $        281,250  26.03 2.25  $           7,955   $                56,010  

19  $        187,500  26.55 2.30  $           5,409   $                57,130  

20  $          93,750  27.08 2.35  $           2,759   $                58,272  

      Total  $      452,920   $              971,895  
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